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June 30, 1986 


To the Board of Directors 

Church of Scientology of California 

Los Angeles, California 90027 


We have compiled the accompanying balance sheet of the 
Church of Scientology of California as of April 30, 1986, in 
accordance vith standards established by the American 
Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of a 
financial statement information that _ is furnished by 
management, We have not audited or reviewed the accompanying 
financial statement and, accordingly, do not express an 
opinion or any other form of assurance on it. 

As is described in Note 4 and Note 5 the Church has 
various gain and loss contingencies. It is not possible at 
this ' time to evaluate the possible effects of such 
contingencies on its financial position. 
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CHURCH OF SCIENTOLOGY OP CALIFORNIA 
BALANCE SHEET 
As of April 30, 1986 


ASSETS 


CURRENT ASSETS 

$ 3,533,975 

8,734,188 
305,559 
32,043 

Total Current Assets $ 12,605,765 

OTHER ASSETS 

Mortgage Receivable (Note 1) (Note 4) 8,691,228 

Certificate of Deposit (Note 4) 2,500,000 

Notes receivable (Note 2) .966,576 

Accrued Interest Receivable 408,654 

Total Other Assets 12,566,458 


Cash 

Investments (at lower of cost or * 
market) (Note 3} 

Mortgage Receivable (Note 1) 
Accrued Interest Receivable 


TOTAL ASSETS 


$ 25,172,223 




See Accompanying Notes to Financial Statement 
See Accountants' Compilation Report 
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CHURCH OF SCIENTOLOGY OF CALIFORNIA 
BALANCE SHEET 
As of April 30, 1986 
(Continued) 


LIABILITIES AND NET WORTH 


CURRENT LIABILITIES 


Notes Payable (Note 3) 
Accounts Payable 
Accrued Interest Payable 


8 4,916,639 

1,163,530 
424,107 


Total Current Liabilities 


$ 6,504,276 


NET WORTH 


18,667,947 


TOTAL LIABILITIES AND NET WORTH 


-$ 25,172,223 


See Accompanying Notes to Financial Statement 
See Accountants' Compilation Report 













CHURCH OP SCIENTOLOGY’ OP CALIFORNIA 
NOTES TO FINANCIAL STATEMENT 
As of April 30, 1986 


Note 1 - Mortgage receivable 

The mortgage receivable is secured by a building and 
land. Payments of $278,775.10 are due quarterly including 
interest at 10% per annum. 


Note 2 - Notes receivable 


The notes receivable are unsecured and bear interest at 
from 10% to 13% per annum. Included is a note receivable for 
$330,335 which is due December 1, 1987. The remaining notes 
receivable have no fixed maturity dates. 


.Note 3 - Notes payable 

..'Notes.payable at April 3 0, 1986 consist of 
- *-„. ' • 

-- - - -.Notes • •.Payable - secured ■■■yrrby 

reinvestment in metals, .interest . 
payable 7 at 1 1/2%“ above“ the prime 

•^L-rate“.two .days prior to-^maturity. 

i.Each note matures. 120 days>'£from 
. ^issuance. . 


i- m r • 


"Notes-Payable - unsecured, due within 
•1 *year'with interest payable . at .1-10% 
per '.'annum. 




$ 3,532,873 


1,383,766 
$ 4,916,639 


See Accountants' Compilation Report 
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CHURCH OP SCIENTOLOGY OP CALIFORNIA 
NOTES TO FINANCIAL STATEMENT 
A a of April 30, 1986 
(Continued) 


Note 4 - Loss Contingencies 


■SSSSaBT-”', 


The • • Internal Revenue Service and the Employment 

Development Department have made assertions that the Church 
of Scientology of California oves employment taxes, 

penalties, and interest of $4,4*45,454 for the years 
subsequent to 1975. Also, the Internal Revenue Service has 
assessed income taxes, penalties, and interest of $7,894,574 
for the years 1973 and 1974. Payment of the income tax 

assessment is contingent on the result of pending litigation. 
The Church has pledged the land and building which secures 
the mortgage receivable and the Certificate of Deposit as 
collateral for possible payment of income taxes for 1973 and 
1974. It is not possible at this time to evaluate the ■ 
livelihood of the . Internal Revenue . Service -and Employment-- 
-Development..Department prevailing in_their claims* 

Additionally/V.the -'Church is vthe.-^defendant in certain: z: 
litigation, nit ris not possible at ;this .time to rfev 2 d.ua tel? the -" 
^_'liJcelihood ".-of * recovery against rthe Xhurch iii *the litigation,' sc 
c^nor ithe^pbtential ^liability to the.^harch; resulting..^ rom fthe *>•' 
^claims '.asserted jih the ■ 1 itigation'i^^^J^^>i v -V 88 * 


•’ * ,>•* •••** * •*. *-^r•:. •• • • *. - *. 






* ».'» *• « 

• ‘ r • 

>• •. 

•r -Tv 


Vv v . • 

• • vv.. 


c.^T^rnThe-Church'lla appealing -:the -^payment :=of uZ $2;946 ,9 20 rin 
_ -± hcome'-‘^£axes ^penalties, .and interest Jto '.the Eternal ^Revenue * 
'' Service foYithe "years 1970-1972. It is *hot possible, at - this 
i^r--time ^rto. devaluate -..the likelihood of {the.Church prevailing in 

„v .v r >: "‘‘.fit*?: i-— 

‘ •* v ' 

Additionally, the Church is the plaintiff in certain 
litigation. It is not possible at this time to evaluate the 
likelihood of.the Church prevailing in .the litigation, nor to 
•'estimate‘sclthe* amount of any possible recovery to be realized 
from this'litigation. - -- 


See Accountants' Compilation Report 
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